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1. General FU Tso-yi has drafted a eiroular teleégram to be transmitted to the
Chirese Communists simultaneously from Natlonalist headquarters in Peiping
and Tientgin., The weggage ia being flown to the Tientain he@adquarters on
29 December for early roleasd. It contains the following items:

a. & review of the military situatlon.

b. & statement by FU that he is most reluctant to us® hip military power to
the detriment of eultural and historic Peiping and its two million people,
and his hope that the Ghinese Communiste will understand his pogition and
refraln from destroying the city themsalvag, .

¢. & farther statement by TU that he hase no PPreonal ambitions and desires to
reésign hig military position and return to the farm.

2. TFollowing the relsase of this néssagt, FU intends to fly to Nanking to await
an answer from Communist hoadquarters. He plans to 10ave General LI Wen,
25X1X6 Commander of the Nationalist 13 army, in tonporary charg® in Peiping.

‘

Comment. ¥U 1s now unimportant rersonally and impotent militarily,
oxcept insofar &e he 1s capable of destroying Peiping and Tientsin in hig
own collapes. He is & tool of the national and local Ruomintang lsaders,
who have both mor® influence and more energy than FU. The neggag® FU has
drafted i1s part of a Euomintang-sponsored psace offengive which s®eks to
nee IU's occupation of Paiping and Tientsin as a moans of obtaining more
faverable térms from the Commnists than the military situation warrants.
Kuvomintang leaders in Feiping such ap HSY Hul-tung, chairman of the city.
councill, ar® enthusiastic ov®r the possidbility of poace. SUN Po also is
anxious for péace and hopes to &xtend a régional settlement with the Com-
munists in North China into & national eettlepent on terme which would be

25X1X6 mor® favorable to the Nationalists than would be obtainable later.)
Comment., The groatest danger imherent in the situation
as 8 oping arls®s from the poesiblility of FU's leaving for Nanking.

Thie might quite poosidle give rise to looting by Nationalist troons and _
serious clvil digsorder, once FU's departure bocam @ knmown. It is 201t that
General LI Wen woupld be unable to aontrol any but hie own troops, who ars

in the minority. In cae® of such civil digordar, the Communiste would

sater Peiping to maintaln orger.)
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